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Independent Auditor’s Report on the Quarterly and Year to Date Consolidated Financial Results
of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To
The Board of Directors of
Gland Pharma Limited

Report on the audit of the Consolidated Financial Results
Opinion

We have audited the accompanying statement of quarterly and year to date consolidated financial results
of Gland Pharma Limited (“Holding Company”) and it’s subsidiaries (the Holding Company and it’s
subsidiaries together referred to as “the Group™), for the quarter ended March 31, 2023 and for the year
ended March 31, 2023 (“Statement”), attached herewith, being submitted by the Holding Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“Listing Regulations™)

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate audited financial statements
and other financial information of the subsidiaries, the Statement:

i.  includes the results of Holding Company and it’s subsidiaries Gland Pharma International

Pte. Ltd., Singapore and Gland Pharma USA Inc., USA (“the Subsidiaries™);

ii.  are presented in accordance with the requirements of the Listing Regulations in this regard;
and

ili.  gives atrue and fair view in conformity with the applicable accounting standards, and other
accounting principles generally accepted in India, of the consolidated net profit and other
comprehensive loss and other financial information of the Group for the quarter ended
March 31, 2023 and for the year ended March 31, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under
Section 143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Consolidated
Financial Results” section of our report. We are independent of the Group, in accordance with the ‘Code
of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us and other
auditors in terms of their reports referred to in “Other Matter” paragraph below, is sufficient and
appropriate to provide a basis for our opinion.

Management’s Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial statements. The
Holding Company’s Board of Directors are responsible for the preparation and presentation of the
Statement that give a true and fair view of the net profit and other comprehensive loss and other financial
information of the Group in accordance with the applicable accounting standards prescribed under
ection 133 of the Act read with relevant rules issued thereunder and other accounting principles
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generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. The
respective Board of Directors of the companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of their respective companies and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used for the purpose
of preparation of the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group
are responsible for assessing the ability of their respective companies to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsibie for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

» Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group of which we are the independent auditors to
express an opinion on the Statement. We are responsible for the direction, supervision and
performance of the audit of the financial information of such entities included in the Statement
of which we are the independent auditors. For the other entities included in the Statement, which
have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the Statement of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. We also provide those charged with
governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
March 29, 2019 issued by the Securities Exchange Board of India under Regulation 33 (8) of the Listing
Regulations, to the extent applicable.

Other Matter

The accompanying Statement includes the audited financial statements and other financial information,
in respect of:

e Two subsidiaries, whose financial statements include total assets of Rs 1,546.62 Million as at
March 31, 2023, total revenues of Rs 546.79 Million and Rs 2,275.13 Million, total net
(loss)/profit after tax of Rs. (5.23) Million and Rs. 52.17 Million, total comprehensive
(loss)/income of Rs. (5.23) Million and Rs. 52.17 Million, for the quarter and the year ended
on that date respectively, and net cash outflows of Rs. 45.54 Million for the year ended March
31, 2023, as considered in the Statement which have been audited by their respective
independent auditors.

The independent auditor’s report on the financial statements and other financial information of these
entities have been furnished to us by the Management and our opinion on the Statement in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries is based solely on the
reports of such auditors and the procedures performed by us as stated in paragraph above.

Of the above, 1 subsidiary is located outside India whose financial statements and other financial
information has been prepared in accordance with the accounting principles generally accepted in it’s
respective country and which has been audited by the other auditor under generally accepted auditing
standards applicable in it’s respective country. The Holding Company’s management has converted the
financial statements of such subsidiary located outside India from accounting principles generally
accepted in it’s respective country to accounting principles generally accepted in India. We have audited
these conversion adjustments made by the Holding Company’s management. Our opinion in so far as
it relates to the balances and affairs of such subsidiary located outside India is based on the report of
other auditor and the conversion adjustments prepared by the management of the Holding Company
and audited by us.

Our opinion on the Statement is not modified in respect of the above matters with respect to our reliance
on the work done and the reports of the other auditor.
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The Statement includes the results for the quarter ended March 31, 2023 being the balancing figures
between the audited figures in respect of the full financial year ended March 31, 2023 and the published
unaudited year-to-date figures up to the end of the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Vm

Partner
Membership No.: 212230

Hyderabad
May 18, 2023
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Statement of Audited Consolidated Financial Results for the quarter and year ended March 31, 2023

(X in million)

Quarter ended Year ended
Particulars 31-Mar-23 | 31-Dec-22 | 31-Mar-22 | 31-Mar-23 | 31-Mar-22
Audited | Unaudited | Audited Audited Audited
1. Income
Revenue from operations 7.850.11 9,382.88 | 11,030.14 | 36,246.01 | 44,007.08
Other income 389.39 615.09 652.34 2,404.63 2,239.38
Total income 8,239.50 9,997.97 | 11,682.48 | 38,650.64 [ 46,246.46
2. Expenses
Cost of materials consumed 4,383.77 4,331.95 6,029.51 17,167.51 20,468.62
Purchases of traded goods 31.57 39.00 88.09 155.93 256.65
Chmges in inventories of finished goods, stock-in-trade and (766.93) (100.26) (664.68) (469.17) 366.90
work-in-progress
Power and fuel 295.11 292.04 251.25 1,248.37 950.54
Employee benefits expense 1,028.22 1,011.43 942.46 4,032.61 3,385.66
Depreciation and amortisation expense 375.42 376.11 310.75 1,467.36 1,102.96
Finance expense 22.03 26.20 20.33 74.47 52.42
Other expenses 1,194.19 913.00 899.93 3,863.13 3,477.19
Total expenses 6,563.38 6,889.47 7,877.64 | 27,540.21 [ 30,060.94
3. Profit before exceptional items and tax (1-2) 1,676.12 3,108.50 3,304.84 | 11,110.43 | 16,185.52
4. Exceptional item (refer note 5) 564.61 - - 564.61 -
5. Profit before tax (3-4) 1,111.51 3,108.50 3,804.84 | 10,545.82 | 16,185.52
6. Tax expense
Current tax 437.85 772.81 884.68 2,771.57 3,958.83
Deferred tax (104.98) 16.20 93.23 27.99) 140.08
Taxes for earlier years (8.19) - (32.09) 8.19) (30.03)
Total tax expense 324.68 789.01 945.82 2,735.39 4,068.88
7. Profit for the period/year (5-6) 786.83 2,319.49 2,859.02 7,810.43 | 12,116.64
Attributable to:
- Owners of the Company 786.83 2,319.49 2,859.02 7,810.43 12,116.64
- Non-controlling interests - - - - -
8. Other comprehensive income
Items that will be reclassified subsequently to profit or loss:
Exchaflge differences on translation of net investment in foreign 0.75 2.67) 077 @.14) 073
operations
Items that will not be reclassified subsequently to profit or loss:
Re-measurement loss/(gain) on employee defined benefit plans 59.87 (9.92) 2.61 30.10 5.14
Deferred tax impact on remeasurement of defined benefit plans (15.07) 2.50 (0.65) (7.58) (1.29)
Total other comprehensive (income) / loss (net of tax) 45.55 (10.09) 2.73 14.38 4.58
9. Total comprehensive income (after taxes) (7-8) 741.28 2,329.58 2,856.29 7,796.05 | 12,112.06
Attributable to:
- Owners of the Company 741.28 2,329.58 2,856.29 7,796.05 | 12,112.06
- Non-controlling interests - - - - -
10. Paid up equity share capital (Face value of T1/- each) 164.70 164.69 164.30 164.70 164.30
11. Other equity 79,422.52 | 71,411.91
12. Earnings per equity share (Face value of ¥1/- each):
(Not annualised for the quarter)
Basic (3) 4,78 14.08 17.40 47.44 73.81
Diluted (?) 4.78 14.08 17.36 47.43 73.64




Notes:

1. In terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 2015, this Statement of Audited Consolidated
Financial Results for the quarter and year ended March 31, 2023 ("Audited Consolidated Financial Results") of Gland Pharma Limited
(the "Holding Company" or the "Company") and its subsidiaries, (the Holding Company and its subsidiaries together referred to as the
"Group") has been reviewed by the Audit Committee and approved by the Board of Directors at their meeting held on May 18, 2023. The
statutory auditors have expressed an unmodified opinion on the consolidated financial results.

2. The audited Consolidated Financial Results of the Group have been prepared in accordance with the Indian Accounting Standards notified
under Section 133 of the Companies Act 2013, as amended read with relevant rules thereunder and in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) 2015, as amended (the "Listing requirements").

3. The figures of the fourth quarter are the balancing figures between audited figures in respect of the full financial year and the published
unaudited year-to-date figures up to the end of the third quarter of the relevant financial year, which were subjected to a limited review.

4. The audited Consolidated Financial Results of the Group, includes the results of the following entities:

Py ;

Name of the Company Country (.)f Nat.ure of‘ % Holding
Incorporation relationship

Gland Pharma International Pte. Ltd., Singapore ("Gland Singapore") Singapore Subsidiary 100%

Gland Pharma USA Inc., USA ("Gland USA") USA Step-down subsidiary 100%

5. Subsequent to the balance sheet date, a customer of the Company has filed voluntary proceedings under Chapter 11 of the United States
Bankruptcy Code in the U.S. Bankruptcy Court for the Southern District of Texas. Based on the information available as on date, on a
prudent basis, the outstanding balance of T564.61 Mn. has been recorded as a provision for credit impaired financial assets during the
quarter ended March 31, 2023. This, being a one-off instance in the company’s historical collection trend of financial assets, has been
disclosed as an exceptional item.

6. The Company, through its wholly owned subsidiary (“Gland Pharma International Pte. Ltd.” or ‘Gland Singapore’), has entered into a Put
option agreement on November 29, 2022 to acquire 100% of the issued capital of Phixen SAS, France (doing business as ‘Cenexi’ and
hereinafter referred as “*Cenexi”) and 3 holding companies of Cenexi and entered into a Share Purchase Agreement (‘SPA’) on January
06, 2023.

Subsequent to the balance sheet date, on satisfaction of customary closing conditions and receipt of the necessary regulatory approvals,
Gland Singapore has paid an amount of EUR 114.26 Mn (after adjustments as per the terms and conditions of SPA) and refinanced the
outstanding existing loan of EUR 79.46 Mn for the acquisition on April 27, 2023. Accordingly, no effect for the same is given in the
financial statements.

Cenexi is in the business of Contract Development and Manufacturing Organisation (“CDMO”) with sterile expertise and a track-record in
ampoules, PFS and vials, and complex or niche formulations and/or dosage forms with a focus on high potent steriles and solids.

7. The Group operates in one single reportable business segment- "Pharmaceuticals”.

8. During the quarter ended March 31, 2023, the Company has allotted 10,600 equity shares of 1 each, fully-paid, consequent to the
exercise of stock option by the employees of Company under the Gland Pharma Employee Stock Options Scheme, 2019.

9. The Audited Consolidated Balance Sheet and Audited Consolidated Statement of Cash Flows are set out in Annexure A and Annexure B
respectively.

10. The previous periods/year numbers have been regrouped/rearranged wherever necessary to conform with the current period presentation.

11. The above Audited Consolidated Financial Results of the Group are available on the Company’s website www.glandpharma.com and also
on the website of BSE Limited (www.bseindia.com) and National Stock Exchange of India Limited (www.nseindia.com), where the shares
of the Company are listed.

For and on behalf of the Board
Gland Pharma Limited

Srinivas Sadu

Hyderabad ' Managing Director and CEO
May 18, 2023 DIN No. 06900659




Audited Consolidated Balance Sheet as at March 31, 2023

Annexure A

(% in million)

As at As at
Particulars 31-Mar-23 31-Mar-22
Audited Audited
ASSETS
Non-current assets
Property, plant and equipment 15,585.01 14,990.92
Capital work-in-progress 1,772.16 1,807.45
Right-of-use assets 3.86 5.66
Other Intangibles 116.61 25.35
Intangible assets under development - 100.00
Financial assets
Other financial assets - 2,000.00
Tax assets (net) 225.22 49.89
Other non-current assets 1,064 41 836.15
18,767.27 19,815.42
Current assets
Inventories 19.453.00 11,856.67
Financial assets
Investments - 1,548.74
Loans 1.39 4.67
Trade receivables 8,713.94 10,748.05
Cash and cash equivalents 19,088.95 3,188.20
Bank balances other than cash and cash equivalents 18.617.80 27.746.21
Other financial assets 655.21 466.18
Other current assets 2,477.79 2.962.07
69,008.08 58,520.79
Total Assets 87,775.35 78,336.21
EQUITY AND LIABILITIES
Equity
Equity share capital 164.70 164.30
Other equity 79,422.52 71,411.91
Equity attributable to the owners of the Company 79,587.22 71,576.21
Non-controlling interests - -
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 32.61 38.21
Lease liabilities 4.83 6.61
Other financial liabilities 17.33 17.33
Deferred tax liability (net) 842.03 877.60
896.80 939.75
Current liabilities
Financial liabilities
Borrowings 5.60 1.12
Lease liabilities 1.49 1.49
Trade payables
Total outstanding dues of micro, small and medium enterprises 78.34 62.99
Total outstanding dues of creditors other than micro, small and medium enterprises 5,795.16 4,565.51
Other financiat liabilities 163.05 209.05
Provisions 313.18 247.73
Current tax liabilities (net) 9.85 179.79
Other current liabilities 924.66 552.57
7,291.33 5,820.25
Total Equity and Liabilities 87,775.35 78,336.21




Audited Consolidated Statement of Cash Flows for the year ended March 31, 2023

Annexure B

(% in million)

Year ended

Particulars 31-Mar-23 31-Mar-22
Audited Audited

Cash flow from operating activities
Profit before tax 10,545.82 16,185.52
Adjustments to reconcile profit before tax to net cash flows
Depreciation and amortisation expense 1,467.36 1.102.96
Exceptional item 564.61 -
Allowance for credit losses - 37.85
Other Assets written off 63.32 -
Bad debts written off 22.04 342
Interest expense 62.26 33.26
Finance charges on leases 0.61 0.76
Employee stock option compensation - 46.21
Exchange differences on translation of assets and liabilities, net 8.14 (0.73)
Unrealised foreign exchange loss/(gain) 15.42 (76.83)
Fair value gain on financial instruments at fair value through profit or loss - (15.26)
Profit on disposal of financial assets - mutual funds (28.48) (29.63)
Loss on disposal of property, plant and equipment (net) 0.81 1.78
Interest income (1,794.17) (1,386.45)
Operating profit before working capital changes 10,927.74 15,902.86
Movements in working capital:
Decrease/(Increase) in receivables 1,439.97 (4,195.70)
(Increase)/Decrease in inventories (7.596.33) 895.01
Decrease/(Increase) in loans 3.28 (2.13)
Decrease/(Increase) in other assets 356.47 (1,380.81)
Increase in trade payables and other financial liabilities 1,209.76 659.19
Increase in provisions and other liabilities 407.44 94.36
Cash generated from operations 6,748.33 11,972.78
Income tax paid (net of refunds) (3,108.65) (4,065.09)
Net cash flow from operating activities (A) 3,639.68 7,907.69
Cash flows from investing activities
Purchase of property, plant and equipment (2.209.29) (5.113.27)
Proceeds from disposal of property, plant and equipment 1.40 3.99
Purchase of other intangibles (21.90) (107.92)
Payments to acquire financial assets - mutual funds (4,699.79) (12,204.72)
Proceeds from sale of financial assets - mutual funds 6,277.01 10,700.88
Investment in bank deposits (net) 11,128.41 (2.613.34)
Deposits with financial institutions - (2,000.00)
Interest received 1,606.04 1,308.17
Net cash flow used in investing activities (B) 12,081.88 (10,026.21)
Cash flows from financing activities
Proceeds from the exercise of employee stock option 214.96 385.52
Repayment of long-term borrowings (1.12) (1.36)
Payment towards interest portion of lease liabilities (0.61) (0.76)
Payment towards principal portion of lease liabilities (1.78) (1.16)
Interest paid (62.26) (33.26)
Net cash flows from financing activities (C) 149.19 348.98
Net increase/(decrease) in cash and cash equivalents (A+B+C) 15,870.75 (1,769.54)
Effect of exchange differences on cash and cash equivalents held in foreign currency 30.00 33.11
Cash and cash equivalents at the beginning of the year 3.188.20 4,924.63
Cash and cash equivalents at the end of the year 19,088.95 3,188.20
Components of cash and cash equivalents
Cash on hand 0.13 0.16
With banks in current account 5,461.82 2.,528.04
With banks in deposit account 13,627.00 660.00
Total cash and cash equivalents 19,088.95 3,188.20




